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Arising out of Order-in-Original No SD-04/30/AK/2015-16 Dated 29.01.2016

Issued by Assistant Commissioner, Div-IV, Service Tax, Ahmedabad

'el" '11416-Jc!Hif q)f 'i'fR zci: -qar Name & Address of The Appellants

M/s. Piramal Enterprise Ltd Ahmedabad
za or@ta s?r rig€ ash{ #ft a4fa sfa u@rant cnl" 3N!(Yf Plkifafu!ct m~ cpx

raaT :
Any person aggrieved by this Order-in-Appeal may file an appeal .to the appropriate
authority in the following way :-

Appeal To Customs Central Excise And Service Tax Appellate Tribunal:-

fcr-ffi<:r~. 1994 c!5l" 'efRT 86 cfi 3ra-r@ 3N!(Yf cBl" ~ cfi "C!R:f c!5l" ~~:
Under Section 86 of the Finance Act 1994 an appeal lies to :-

uf?a 2fr 9ye, TT zgea vi hara or9ta urarf@Ur 3it. 20, #€ca
51IBJC:6-l cbl-lll'3°-s, ~ -;:i-rR , 315'-lctlcillct-380016

The West Regional Bench of Customs, Excise, Service Tax Appellate Tribunal (CESTAT) at
0-20, New Mental Hospital Compound, Meghani Nagar,Ahmedabad - 380 016.

(ii) sr4l#hr +nnf@raw at f4la 3rf@,m, 1994 c!5l" 'efRT 86 (1) cfi 3RJT@ 3N!(Yf
~ Plll'-llc!RI, 1994 cfi frrwr 9 (1) cfi aiafa feufRa If ya.€- s i a ufi at
r #hf vi Ur er fr a?z fag a4ta at n{ zl srat ,fa#t
fl mft afe (G va urfr >fftr 6Tl11) 3tR xTIQ:f lf fGa en ii znznf@raur al qr1$)3
fer &, a±i a if nda~a a a # urn@ arzua «~zI a nm uif,a &a
ls a u sri aa at l=frl, &!:fM m'I" l=frT 3rR crf1TTm ,rm~~ 5 cm:sr m \R-ffi cp1,

t cfITT ~ 1000 /- 1lfM 'lflsAT 6Tl11 I "GloT "fTcfTclR cBl" l=frl, &!:fM cBl" l=frT 3ITT crf1TTm 1fm ~
~ 5 C'fruf "llT 50 C'fruf cfcp. "ITT "ITT ~ 5000 /- 1lfM 'lflsAT 6Tl11 I ugi ?aa #t l=frl, &!:fM cBl"
l=frT 3rR crf1TTm ·Tzar jfI nu; so Garg zaa Gnat ?& azi 6; 1000o /- 1JfM 'lflsAT 6Tl11 I

(ii) The appeal under sub section, (1) of Section 86 of the Finance Act 1994 to the
Appellate Tribunal Shall be filed in quadruplicate in Form S.T.5 as prescribed under Rule
9(1) of the Service Tax Rules 1994 and Shall be accompanied by a copy of the order
appealed against (one of which shall be certified copy) and should be accompanied by a
fees of Rs. 1000/- where the amount of service tax & interest demanded & penalty levied of
Rs. 5 Lakhs or less, Rs.5000/- where the amount of service tax & interest demanded &
penalty levied is is more than five lakhs but not exceeding Rs. Fifty Lakhs, Rs.10,000/-
where the amount of service tax & interest demanded & penalty levied is more than fifty.< --;~:i4~~
Lakhs rupees, in the form of crossed bank draft in favour of the Assistant Registrar of ttfa£~,2 ,A--;;r,r:~:,f
bench of nominated Public Sector B~of th; .:here the bench of Tribunal is situa1{' tII,Jl

·dz>
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(iii) fu-?Y\7.1 3l"l~frrz11::r.1994 ~ ~wr 86 c1\'J Uq-qr3ii gi (2) a aifa rft tar
frmiwlB), 1994 cf> f.mi:r 9 (21:/) cf> ~ f.!lq\fui lJTTl-1 ~.it.-7 ~ qf\ \SI"! "f!cfi1fl ~ \1flcfi WI!:!
3rrp@rane zcas (314ta) # 3mgr a ufi (0IA)( Uri a ufra.f 3hf) 3 'sru
3TI~'f. ~ / "i3cf 3f1"¥n 311!.'fcIT A219k cfi~ct")"l! '3"C'IIG ~. 3~~ c!TI 3trcfcR cli"'A
a fer a gy arr?r (0lo) #l uR ur ef I

(iii) The appeal Linder sub section (2A) of the section 86 the Finance Act 1994, shall be
filed in Form ST-7 as prescribed under Rule 9 (2A) of the Service Tax Rules, 1994 and shall
be ar,companied by a copy of order of Commissioner Central Excise (Appeals)(OIA)(one of
which shall b.e a certified copy) and copy of the order passed by the Addi. / Joint or Dy.
/Asstt. Commissioner or Superintendent of Central Excise & Service Tax (010) to apply to
the Appellate Tribunal.

2. 'l.fimi~lf~ ~rzrrc;m ~ 3rfuf.lW1, 1975 qf\ "\!ITT! rJx 3~-1 cf> 3i'cf1fc, f.!lmfm fcln!
317IR Ju 3rt vi err If@rat # 3man al R V Z<i 6.50/- i'.ffi cp]~llW! W<n ft:.clrc
art zl nfg1
2. One copy of application or 0.1.0. as the case may be, and the order of the
adjudication authority shall bear a court fee stamp of Rs.6.50 paise as prescribed under
Schedule-I in terms of the Court Fee Act, 1975, as amended.

3. st gyve, ur zycan vi a1a qf)4r mnf?#wI tcpJ?:\fcr!Q) f.!1-ir.:i~rl'. 1982 it ~
vi 3rt ii~@r mail at mf4fa a4a [nii al at ft eat araffa Ran urar &I

3. Attention is also invited to the rules covering these and other related matters
contained in the Customs, E:xcise and Service Appellate Tribunal (Procedure) Rules, 1982.

4. tan gr+a, he4hr 3ua ya vi paras 3rd1a flaw (a@ta) h uf 3rd1f h aari ii
ts4hr 3=urz gr 3f@1fear, r&yy #r Irn1:n cli .3-irf¾r fml'RT(mf-~) 3l'RJfc:rm:r ~0YV(~0~V$~[

29 fciis: ·.oz.2oty 5it #Gr f@tr 3f1fra, &&y Rt arta a iavaaaa aft rapfr are &, arr
f.1-f~$ 'JJt q__t-~l°RT -;;f"JJT asar 3rear k, raf zrIr h 3ia»faGacin ;;fief c.ITTlt~?;'lf ufQ"T

ra 31f@ra a?t
he4tr 5enyeas vihara cli 3irr,J'ri," ;rif•T fu;i:rmr Q_Ffi" if far gnf@rr

() er 1 g a 3ia fiifa «a
(ii) car st # r a{ naa uf
(iii) '.fl~c ;;i;nr ~r;mcTMr ir, ~"lfJr G m .3-iITJIB ~ t1PJf

c::, JJJ;J) qgri rz ft gr nr h mnuur f@arr (i. 2) .3{R!f.=tm=r, 2014 <Ti 3ffiiF31' ".ff '{lT f<ITT.j)
3414)r if@)nrtt harr far9l "fif.JJ;;r 3r;;fr t:!ci' 31cfic;r <li1m-x. .=iffe "t;PT I

4. r:or an appeal to be filed before the CESTAT, it is mandatory to pre-deposit an
amount specified under the Finance (No. 2) Act, 2014 (No. 25 of 2014) dated
06.08.20·14, under section 35F of the Central Excise Act, 1944 which is also made
applicable to Service Tax under section 83 of the Finance Act, 1994 provided the
amount of pre-deposit payable would be subject to ceiling of Rs. Ten Crores,

Under Central Excise and Service Tax, "Duty demanded" shall include:
(i) amount determined under Section 11 D;
(ii) amount of erroneous Cenvat Credit taken·;
(iii) amount payable under Rule 6 of the Cenvat Credit Rules.

c:> Provided further that the provisions of this Section shall not apply to the stay
application and appeals pending before any appellate authority prior to the
cornrnencement of the Finance (No.2) Act, 2014.

4(1) gr iaof , zr 3rr hruf 34 mmfaurparer sri area 3r2rur area z1 Us
faferta "#f.rT fcITlJ 'Jl"(!~ in" 1 o% 31il'fcTic'fu all sgiha au faafer zt zaavs
10% 0pralrRt sna4r&l
4(1) In view of above, an appeal against this order shall lie before the Tribunal on
payment of 10% of the duty demanded where duty or duty and penalty are in dispute, or
penally. where penalty alone is in dispute.
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ORDER IN APPEAL

M/s. Piramal Enterprises Pvt. Ltd., PlotNo. 19, SEZ- PHARMEZ ,
Sarkhej- Bavala Highway 8A, Village Matoda, Taluka- Sanand, Dist
Ahmedabad (hereinafter referred to as 'appellants') have filed the present

appeals on 28.03.2016 against the Order-in-Original number SD-04/REF
!

BO/AK/2015-16 dated 29.01.2016 (hereinafter referred to as 'impugned

orders') passed by the Asst. Commissioner, Service Tax, Div-IV, APM Mall,I •

Ahmedabad (hereinafter referred to as 'adjudicating authority');

2. Appellant has received telecommunication service for which service taxI

of Rs. 10,935/- was paid. Appellant is located in SEZ but rendering service in

Domestic Tariff area (OTA) also therefore said telecommunication service
was used in rendering output service in SEZ unit and in DTA. Appellant has

not any unit it in DTA. Appellant has filed refund claim of Rs. 10,935/- under

notification No. 12/2013-ST dated 01.07.2013. Appellant has shared

specified services received by them between authorized operation in SEZ

and DTA and hence claim was restricted in terms of para 3(iii)(b)(ii).
Moreover appellant has not maintained proper account of receipt and use of

common services and claim was hit by unjust enrichment under section 11B
of CEA, 1944. Further appellant could not quantify the exact service used in
authorized operation and in domestic operation before adjudicating authority

therefore claim was rejected by adjudicating authority. However point of
unjust enrichment was not accepted by adjudicating authority.

., .3. Being aggrieved with the impugned order, the appellants preferred an
appeal on 28.03.2016 before the then Commissioner (Appeals-II) wherein it
is argued by appellant that-

I. Para 3(iii)(b)(ii) of 12/2013-ST dated 01.07.2013 is applicable only if

the appellant have any DTA unit and common taxable service are
being received and utilized by both SEZ and DTA unit.

II. Service tax paid on specified services that are common to the

authorized operation in SEZ and in· operation in DTA unit is distributed
among SEZ and DTA unit as per manner prescribed under rule 7 of
CCR. For distribution turnover of SEZ of authorized operation during

relevant period is taken. In present case there is no DTA unit hence ,..,,--:;~;:;~
rule 7 or ccR wl not apply. #@
LOP , DTA clearance from SEz is also a part of SE7 operation as $7 4$?? %})

»' KY. 2 t
section 2C read with sub-section 9 of section 15 and section 4(2) aio %%» '$s'

··gs Go9-o""o,-,o
:« "?a'-. erzz

III.
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SEZ Act, 2005 and condition(v) of para 2 of LOP/LOA dated
23.05.2008.

IV. DTA operation from SEZ unit allowed under LOA and appellant is not

having OTA unit , the service tax paid on services received and utilized
in OTA can be allowed as refund.

4. Personal hearing in the case was granted on 17.09.2016 and Shri Vipul
Khandhar, CA, on be half of appellant appeared before me. Shr Vipul
Khandhar reiterated the grounds of appeal and also stated that adjudicating

authority has allowed the refund for period October 2014- March-2015 and
has denied for earlier period April 2014- September 2014.

5. I have carefully gone through the facts of the case on records;
grounds of appeal in the Appeal Memorandum and oral submissions made by
the appellants at the time of personal.

6. Notification 12/2013-ST dated 01.07.2013 replaces the earlier
notification of 40/2012-ST. This notification is issued to claim service tax

exemption on services received by a unit located in SEZ or developer of SEZ
and used for authorized operations. In case the services are wholly used for

the purpose of authorised operations, SEZ unit or Developer may claim ab

initio exemption from payment of service tax. In case the services are not
wholly used for the purpose of authorised operations, exemption from
service tax would continue to be available by way of refund of service tax
paid on specified services. In case of common services wherein such services

have been used both for SEZ and DTA units, service tax is allowed to be
distributed to such SEZ unit under Input Service Distributor Invoice to claim
refund. Such service distributed should be in the approved list of services of
SEZ unit.

7. For following (i) and (ii) types common services (utilized in OTA and
SEZ ) Condition No. 3(III)(a) of notification No. 12/2003-ST is applicable.

0

0

()

(ii)

the specified services that are not exclusively used for authorised
operation, or

.-.GEEthe specified services on which ab-initio exemption is admissible},>

but not claimed, shat be atowed subect to the following roceduff z%$ kza\
and conditions, namely:- g@ l

t ; $
>• s°A- 8?"<<, 2a;a~-~---
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Condition No. 3(III)(a) is that services should be distributed amongst the

SEZ Unit and the DTA unit (s) in the manner as-prescribed in rule 7 of the

Cenvat Credit Rules. For the purpose of distribution, the turnover of the SEZ

Unit shall be taken as the turnover of authorised operation during the
relevant period. I find that rule 7 of CCR is for distributing services utilized in
different units of service receiver and for said purpose said receiver is
required to take service tax registration of ISD. ISD is required file service
tax return. Appellant has neither produced and evidence of such ISO

registration and evidencing the distribution services as per rule 7 between

DTA unit and SEZ unit. This notification does not cover the cases where

there is no own DTA unit of SEZ unit holder and where part service is
diverted to other DTA unit.

7.1 Further condition No. 3(III) (b) is that the SEZ Unit shall be entitled to

0 refund of the service tax paid on the amount distributed to it in terms of

Condition No. 3(III)(a). Also A proper account has not been maintained for
receipt and use of services for which exemption/refund is claimed in terms of
condition 3 (iv) of notification No. 12/2013.

7.2 I find that appellant has not produced any evidence to establish that
service in respect of which refund is claimed is used only for furtherance of
authorised operations in the SEZ as required under explanation added after
clause (e) of the notification 12/2013-ST. Even if the appellant work out the

£
exact quantum of services utilized in authorized operation of SEZ then also
refund is not grantable as he has not dealt the common services as per rule

0 7 of CCR. There is no provisions in notification to bifurcate the input service
tax of common service between DTA unit and SEZ unit on turnover

proportion. I find that refund is not admissible for non compliance for
Condition No. 3(III)(a) read with Condition No. 3(III)(b) and condition 3 (iv)
read with clause (e) of para 3 said notification No. 12/2013.

8. Appellant has produced previous Refund OIO dated 31.03.2016 and
09.06.2016. Appellant contention that refund was allowed for previous
period does not hold good for present case as it is stated that for that
proper accounting of receipt and utilsation of services was maintained.
Further it is stated that conditions of notifications were satisfied.

9. Moreover in said previous OIO adjudicating authority has taken D ~
?(APp

sales as authorized operation of SEZ which is not correct in view k
1•50 ,explanation added vide Notification No. 7/2014-ST dated 11.07.2014 afe

clause (e) of para 3 of the notification No. 12/2013 as "A service shall
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treated as used exclusively for the authorised operations if the service is
received by the SEZ Unit or the Developer under an invoice in the name of

such Unit or the Developer and the service is used only for furtherance of
authorised operations in the SEZ."

10. Further appellant contention that DTA operation from SEZ unit allowed

under LOA therefore refund of tax paid on services utilized in OTA operation
is to be allowed is not tenable as no where in act or rule it stated that input•
credit/exemption/refund is allowable for services utilized in such OTA

operation. DTA operation may or may not be allowed as per SEZ Act/rules. I
find that refund is allowed as per clause 3(e) of notification No. 12/2013

which specifically restricts exemption/refund only for service used for
furtherance of authorized operations in the SEZ. In the said explanation of

clause 3(e) of said refund notification 12/2003-ST, the words "for the

purpose of this notification ...... operation in SEZ." are used which means that
refund is allowed only for authorized operation in SEZ only. OTA operation

may be well within ambit of authorized operation as per SEZ Act/rule but
services utilized in such DTA operation are not eligible for exemption/refund
as per said refund notification 12/2003-ST. In view of above I conclude that

refund of services used in DTA allowed in previous OIO is in contravention of
said clause 3(e) and therefore appellant relying on previous OIO is of no use
to them.

11. In view of above, I upheld the OIO and appeal filed by the appellants
is rejected.

12. The appeals filed by the appellant stand disposed off in above
terms.

I

Q1\8w
(30TT 2Ia)

3Ir21# (3r4ta -1..:>

0

0

ATTESTED

0\%Gk
SUPERINTENDENT (APPEAL-II),
CENTRAL EXCISE, AHMEDABAD.



To,

M/s. Piramal Enterprises Pvt. Ltd.,

Plot No. 19, SEZ- PHARMEZ ,

Sarkhej- Bavala Highway 8A,

Village Matoda, Taluka- Sanand,

Dist- Ahmedabad
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Copy to:

1) The Chief Commissioner, Central Excise, Ahmedabad.
2) The Commissioner, service tax, Ahmedabad

3) The Additional Commissioner, C.Ex, Ahmedabad

4) The Dy./Asst. Commissioner, Service tax, Div-IV, APM Mall, Ahmedabad.
5) The Asst. Commissioner(System), Service tax. Hq, Ahmedabad.
6) Guard File.

7) P.A. FIle.




